
 
 

   1 
 

Kopernik Global All-Cap Fund                          Second Quarter 2018 
 
Dear Kopernik Investor, 
Below, please find the mutual fund performance of the Kopernik Global All-Cap Fund (“GAC” or “Fund”) as of June 30, 2018. 
 

          Fund Performance 
          As of June 30, 2018 

 

Class June  
2018 

Q2 
2018 

 
YTD 

 
1 Year 

Since 
Inception1 

I -1.26% -2.68% -3.51% 7.79% 2.41% 

A (NAV) -1.36% -2.77% -3.69% 7.49% 2.16% 

A (max sales charge) -7.03% -8.36% -9.26% 1.33% 0.87% 

MSCI ACWI (Net) -0.54% 0.53% -0.43% 10.73% 7.51% 

    
 

 
 

1Annualized 
 

Class A and Class I inception date: 11/1/13.  
MSCI ACWI Since Inception period in table above begins on inception date 11/1/13. 
Past performance does not guarantee future results. The performance data quoted represents past performance and current returns may 
be lower or higher. The investment return and principal value of an investment will fluctuate so that an investor’s shares, when redeemed, 
may be worth more or less than the original cost, and current performance may be lower or higher than the performance quoted.  For the 
most recent month-end performance please call Kopernik Funds at 1-855-887-4KGI (4544) or visit www.kopernikglobal.com. 
Maximum sales charge for the Class A shares is 5.75%. 
Expense Ratios: 1.30% (Class A), 1.05% (Class I).  

 
 
WHY KOPERNIK? 
Philosophically, we view ourselves as owners of businesses. Our job is to appraise these businesses and take advantage at times when an 
inefficient, emotional marketplace offers securities at a price that is significantly different from our appraisal. Like our namesake, Kopernik 
(better known by his Latin name – Copernicus), we trust the results of our own analysis even when (especially when) it generates vastly 
different conclusions from those of the crowd and/or those taught by many academics. Similarly, we commonly question the data issued by 
governments, central bankers, and companies themselves. We understand that bargains appear often because people focus on fear or panic, 
and other forms of risk that are not relevant to the investment portfolio. High tracking error, bad headlines or unpopular stocks/countries/ 
regions/industries can present a degree of risk to a manager’s career, while often lowering the potential of permanent loss of capital (due to 
lower initiation prices and higher potential upside) to the portfolio. Similarly, Kopernik believes volatility and other measures of past price 
movements are not relevant to long-term investors’ assessment of risk. It can be indicative of potential risk to short-term speculators or to 
highly levered players, but can often present opportunity for true long-term investors. 
 
QUARTER REVIEW 
The NAV of Class I Shares of the Kopernik Global All-Cap Fund decreased -2.68% during the second quarter. In comparison, the MSCI All 
Country World Index increased 0.53% during the second quarter. 
 
The top detractor from the Fund’s quarterly performance was our put option on the S&P 500 Index, detracting 1.86% from the Fund’s quarterly 
performance. As we commented in the past, a very expensive market combined with an implied volatility at multi-year low levels leads to a 
bargain-priced put option on the market. This is now the second longest bull market in history. We reiterate our conviction that the put option 
offers outsized prospective returns. In addition, significantly detracting from the Fund’s quarterly performance was Centrais Eletricas Brasileiras 
S.A. (“Eletrobras”), a Brazilian-based utilities company, down 49.9% in price during the quarter. Rumors about the company’s privatization 
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plan wax and wane. During the second half of the quarter, the funding pressures in Argentina and Turkey led to a broad weakness in Emerging 
Markets equities and the week-long truckers strike in Brazil exerted further pressure on the Brazilian stock market. The Brazilian market sold 
off during the quarter with the local Ibovespa Index down more than 27% in U.S. dollar terms. As long-term and bottom-up investors, we 
continue to see potential risk-adjusted upside in Eletrobras shares as we believe the company is undervalued based on a low price-to-book 
ratio and price-to-asset replacement value ratio. We took advantage of the temporary price weakness and added to our position. Elsewhere, 
significantly detracting from the Fund’s quarterly performance were our Russian holdings, most of which declined in price during the quarter. 
Notable decliners include Rushydro PJSC, a utilities company, Gazprom PJSC, a natural gas producer, and Sberbank of Russia PJSC 
(“Sberbank”), a commercial bank, down -17.9%, -9.5%, and -16.5% in price respectively for the quarter. During the quarter, the U.S. announced 
new sanctions against a select group of Russian individuals, officials, and companies. In reaction, the Russian stock market declined 10% in 
just one day in early April. Although the market slightly recovered later in the quarter, the Russian stock market was down nearly 6% for the 
quarter in U.S. dollar terms. The market’s knee-jerk reaction led to the worst single day share price drop in 10 years of 20% for Sberbank, one 
of the largest and most liquid stocks in Russia, despite the fact the bank was not on the sanctions list and its gross loan exposure to the 
sanctioned companies’ amounts to less than 2.5% of the bank’s assets. In addition, the borrowers’ obligations are secured, among other things, 
by assets that are unrelated to companies included in the U.S. sanctions lists. We note that none of our Russian holdings were on the sanctions 
list, but their shares were indiscriminately sold off. We reiterate that in this environment of heightened global geopolitical risks, we remain 
focused on our long-term approach and bottom-up research process. Our research informs us that the fundamentals for our Russian holdings 
continue to be strong and healthy. We took advantage of the market volatility and added to our Russian positions. Another notable decliner 
was Golden Agri-Resources Ltd., an Indonesian-based palm oil plantation company, down -15.9% during the quarter. As fundamentals for the 
company remain intact, lower prices simply enhanced the shares’ upside potential. We added to our position in Golden Agri-Resources. 
 
The top contributor to the Fund’s quarterly performance was MEG Energy Corp., a Canadian-based oil sands company, up 136% for the 
quarter. The company benefited from higher oil prices, which increased by more than 14% for the quarter. Oil prices rose above $70 a barrel 
during the quarter, a remarkable rebound from under $30 a barrel only slightly more than two years ago. We trimmed our position in MEG in 
response to the favorable price movement. Elsewhere, Cameco Corp., a Canadian based uranium producer and a top holding in the Fund, 
rose 23.8% for the quarter, significantly contributing to the Fund’s quarterly performance. Notably, our other four uranium-related companies, 
Denison Mines Corp., Nexgen Energy, Ltd., Fission Uranium Corp., and Uranium Participation Corp., all rose in prices, up 8.2%, 7.3%, 4.2%, 
and 3.3% respectively. As we have commented multiple times in the past, we are long-term positive on uranium and our uranium company 
holdings. We could see an undersupplied uranium market in the future. The spot uranium price, currently in the low $20’s per pound, and long-
term contract price for uranium, currently in the $30’s per pound, need to go up substantially towards the incentive price of at least $60 per 
pound to induce more exploration, development, and production to balance supply and demand in the long run. It’s a matter of when, not if, in 
our opinion, that the uranium price moves higher. Our uranium-related companies seem well positioned to capture the potential upside. On a 
risk-adjusted basis, our uranium holdings are trading far below our estimated intrinsic value, despite the recent positive price actions. We 
reiterate our strong conviction. Within the Energy space, another significant performance contributor was Range Resources, a U.S.-based 
shale gas company, rising 15.2% in price. We trimmed our position in Range Resources. Elsewhere in the technology space, Pandora Media, 
a U.S.-based online music streaming company, rose 56.7% in price for the quarter. The company released a report showing an improvement 
in the deceleration of users and hours listened while continuing to monetize better. We took advantage of the price rebound and trimmed our 
position.  
 
We initiated three new positions during the quarter. They were International Tower Hill Mines (“ITH”), Turkiye Halk Bankasi (“Halkbank”) and 
Polyus Gold. ITH is a Canadian-based gold exploration company. It has 100% ownership of the Livengood Gold Project near Fairbanks, 
Alaska. The project contains 11 million ounces of gold. We are attracted to the large gold resource that’s well drilled out, located in central 
Alaska with no environmental issue expected, and close to existing infrastructure. Our gold optionality valuation model suggests that at current 
market prices, the shares offer substantial upside, on a risk-adjusted basis. Halkbank is a Turkey domiciled bank that provides banking products 
and services to a range of customers including tradesmen, small- to medium-sized enterprises (SME) and large corporations. The Turkish 
government is the largest shareholder with 51% ownership. It is the 6th largest bank in Turkey and a leading SME focused franchise in Turkey. 
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We note that Turkey is a relatively underleveraged country in terms of total loans to Gross Domestic Product (GDP) and public debt to GDP 
ratios. While we are concerned about recent political developments in the country, we believe that at our acquisition price of less than 40% 
book value, we are more than compensated for taking the geopolitical risk of investing in Turkey, among other risk factors. Polyus is the largest 
gold producer in Russia and the world’s second largest gold company by reserves. It’s also one of the lowest cost producers globally due 
largely to the high grade of their gold deposits. Our gold optionality and valuation model suggests Polyus shares could offer more than 100% 
risk-adjusted upside. 
 
We didn’t eliminate any positions during the quarter. 
 
As always, we appreciate your continued support. 
 
Kind Regards, 
 
Kopernik Global Investors, LLC 
___________________________________________________________________________________ 
Important Information 
The information presented herein is confidential and proprietary to Kopernik Global Investors, LLC. This material is not to be reproduced in whole or in part or used for any purpose except as authorized 
by Kopernik Global Investors, LLC. 
 
This report may contain forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. Forward-looking statements involve inherent risks and uncertainties, and 
we might not be able to achieve the predictions, forecasts, projections and other outcomes we may describe or imply. A number of important factors could cause results to differ materially from the 
plans, objectives, expectations, estimates and intentions we express in these forward-looking statements. We do not intend to update these forward-looking statements except as may be required by 
applicable laws. 

Forward-looking statements are not guarantees of future performance and are subject to risks, uncertainties and other factors, some of which are beyond our control and are difficult to predict. As a 
result, actual results could differ materially from those expressed, implied or forecasted in the forward-looking statements. 

The holdings mentioned herein represent the following percentage of net assets of the Kopernik Global All-Cap Fund as of June 30, 2018: Cameco Corp. 4.49%, Centrais Eletricas Brasileiras (Eletrobas) 
2.43%, Denison Mines Corp. 0.43%, Fission Uranium Corp. 0.43%, Gazprom PJSC 3.03%, International Tower Hill Mines 0.16%, MEG Energry Corp. 2.78%, NexGen Energy Ltd. 1.85%, Pandora 
Media Inc. 0.25%, Polysus PJSC 0.47%, Range Resources Corp. 3.20%, RusHydro PJSC 3.09%, Sberbank of Russia PJSC 1.81%, S&P 500 Index 0.78%, Turkiye Halk Bankasi As (Halkbank) 0.50%, 
Uranium Participation Corp. 1.85%. These positions may change over time without notice. The holdings listed should not be considered recommendations to purchase or sell a particular security. It 
should not be assumed that securities bought or sold in the future will be profitable or will equal the performance of the securities in this portfolio. Current and future portfolio holdings are subject to risk. 

Please consider all risks carefully before investing. An investment in a Kopernik Fund, or any other vehicle using the same strategy ;is subject to many risks including sudden changes in general market 
valuations and market liquidity. Investments in small and mid-capitalization companies also tend to involve greater risk and portfolio price volatility than investments in larger capitalization stocks. 
Further, investing in non-U.S. markets, including emerging and frontier markets, involves certain additional risks, including potential currency fluctuations and capital controls, restrictions on foreign 
investments, less governmental supervision and regulation, less liquidity, less disclosure, and the potential for higher market volatility, share expropriation, confiscatory taxation, and social, economic 
and political instability. Further, investments in energy and other natural resources companies tend to be greatly impacted by developments in global commodities markets, which can be more volatile 
than equity markets. 

The Fund may purchase or write options, which involve the payment or receipt of a premium by the investor and the corresponding right or obligation, as the case may be, to either purchase or sell the 
underlying instrument for a specific price at a certain time or during a certain period. Purchasing options involves the risk that the underlying instrument will not change price in the manner expected, so 
that the investor loses its premium. Put and call options on indices give the holder the right to receive, upon exercise of the option, an amount of cash if the closing level of the underlying index is greater 
than (or less than, in the case of puts) the exercise price of the option. This amount of cash is equal to the difference between the closing price of the index and the exercise price of the option, 
expressed in dollars multiplied by a specified number. Thus, unlike options on individual securities, all settlements are in cash, and gain or loss depends on price movements in the particular market 
represented by the index generally, rather than the price movements in individual securities. 

Past performance herein should not be construed as an accurate indication of future returns. 

The MSCI All Country World Index (MSCI ACWI) is an un-investable index of 2,781 primarily large and mid-cap companies across 23 developed and 24 emerging market countries as of June 30, 2018. 
The MSCI indices returns do not reflect any management fees, transaction costs or expenses. Individuals cannot invest directly in an Index. Additionally, MSCI ACWI’s implied investments have differed 
from GAC’s strategy in a number of material respects, including: 1) GAC’s investments in specific businesses, industries and countries have tended to be more concentrated than shares comprising 
the MSCI ACWI; 2) GAC has tended to have more exposure to emerging markets and companies with smaller market capitalizations than the MSCI ACWI, and; 3) consistent with its mandate, GAC 
has made minority allocations to other asset classes and derivative instruments not included in the MSCI ACWI. MSCI ACWI performance includes theoretical dividends distributed. 

Mutual fund investing involves risk, including possible loss of principal. There can be no assurance that the Fund will achieve its stated objectives. Equity funds are subject generally to market, market 
sector, market liquidity, issuer, and investment style risks, among other factors, to varying degrees, all of which are more fully described in the Fund’s prospectus. Investments in foreign securities may 
underperform and may be more volatile than comparable U.S. securities because of the risks involving foreign economies and markets, foreign political systems, foreign regulatory standards, foreign 
currencies and taxes. Investments in foreign and emerging markets present additional risks, such as increased volatility and lower trading volume. For more information on the Kopernik Global All-Cap 
Fund, call our toll free number at 1-855-887-4KGI or email funds@kopernikglobal.com. 
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This material must be preceded or accompanied by a current prospectus. Investors should read it carefully before investing. 

The Kopernik Global All-Cap Fund is distributed by SEI Investments Distribution Co., One Freedom Valley Drive, Oaks, PA, 19456, which is not affiliated with Kopernik Global Investors, LLC. 


