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Kopernik Global All-Cap Fund                             Third Quarter 2019 
 
Dear Kopernik Investor, 
 
Below, please find the mutual fund performance of the Kopernik Global All-Cap Fund (“GAC” or “Fund”) as of September 30, 2019. 
 

Fund Performance            
As of September 30, 2019            
             

Class September 2019 Q3 2019 YTD 1 Year 5 Year Since Inception1 

  Class I -1.61% -4.41% 4.39% 2.46% 2.56% 1.23% 

  Class A (NAV) -1.61% -4.41% 4.26% 2.19% 2.33% 0.99% 

  Class A (max sales charge) -7.30% -9.94% -1.71% -3.65% 1.12% -0.01% 

  MSCI ACWI (Net) 2.10% -0.03% 16.20% 1.38% 6.65% 6.88% 
 

1Annualized 
 

Class A and Class I inception date: 11/1/13.  
 

MSCI ACWI Since Inception period in table above begins on inception date 11/1/13. 
Past performance does not guarantee future results. The performance data quoted represents past performance and current returns may be lower or higher. 
The investment return and principal value of an investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than the 
original cost, and current performance may be lower or higher than the performance quoted.  For the most recent month-end performance please call 
Kopernik Funds at 1-855-887-4KGI (4544) or visit www.kopernikglobal.com. 
 

Maximum sales charge for the Class A shares is 5.75%. 
 

Expense Ratios: 1.04% (Class I), 1.29% (Class A).  
 
WHY KOPERNIK? 
 
Philosophically, we view ourselves as owners of businesses. Our job is to appraise these businesses and take advantage at times when an 
inefficient, emotional marketplace offers securities at a price that is significantly different from our appraisal. Like our namesake, Kopernik 
(better known by his Latin name – Copernicus), we trust the results of our own analysis even when (especially when) it generates vastly 
different conclusions from those of the crowd and/or those taught by many academics. Similarly, we commonly question the data issued by 
governments, central bankers, and companies themselves. We understand that bargains appear often because people focus on fear or panic, 
and other forms of risk that are not relevant to the investment portfolio. High tracking error, bad headlines or unpopular stocks/countries/ 
regions/industries can present a degree of risk to a manager’s career, while often lowering the potential of permanent loss of capital (due to 
lower initiation prices and higher potential upside) to the portfolio. Similarly, Kopernik believes volatility and other measures of past price 
movements are not relevant to long-term investors’ assessment of risk. It can be indicative of potential risk to short-term speculators or to 
highly levered players but can often present opportunity for true long-term investors. 
 
QUARTER REVIEW 
During the third quarter of 2019, the NAV of Class I Shares of the Kopernik Global All-Cap Fund (“the Fund”) fell -4.41%, compared to -0.03% 
for the MSCI All Country World Index (the “Index”).  

While  a  long-awaited rally in gold and silver spot prices helped drive positive returns for many of our Metals and Mining holdings, unfortunately, 
these gains were more than offset by steep declines in the Energy sector, the S&P Index put option, and several Consumer Staples holdings.  
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While the negative quarter returns were disappointing, our conviction in the long-term sizable upside potential of the portfolio holdings, as well 
as our investment process, remain as strong as ever. 

As stated, the Energy sector as a whole declined significantly in the third quarter. The Fund’s energy holdings detracted 1.6% from the Fund’s 
performance. Range Resources Corp. (“Range Resources”) fell 45.0% during the period and was the largest detractor in the sector. Range 
Resources is an exploration and production company that is primarily engaged in natural gas production in the United States. The company 
has a vast resource base and a relatively low cost of production. Kopernik maintains a positive view on natural gas over the long run because 
it trades at a significant discount to the price required to maintain adequate production to meet long-term demand.  We also like the fact that it 
is a more environmentally friendly option compared to oil. However, natural gas is currently trading at a historic discount to oil due to a current 
glut in supply. If gas prices were to remain at these low levels for an extended period of time, investors are concerned that many gas companies 
might have difficulty meeting their debt obligations. While this could be a potential challenge for Range Resources, we believe that the 
company’s large asset base provides us with adequate downside protection, and we maintain our conviction in the name. Had we not reached 
a maximum position based on our internal single issuer cost limitation, we would have increased our exposure to Range Resources at these 
price levels. Instead, we increased our exposure to natural gas in the portfolio by investing in other companies in the sector. 

While many of our holdings in the metals and mining space generated positive returns during the quarter, Turquoise Hill Resources (“Turquoise 
Hill”) fell 61.7% and was another detractor to Fund performance. The stock price fell largely due to news of a delay and cost overrun at its giant 
underground copper project in Mongolia’s Gobi Desert. Cost overruns in the mining industry are not uncommon, and we believe they often 
provide long-term value investors with attractive buying opportunities since the market often overreacts to bad news.  We lowered our estimated 
value of Turquoise Hill by around 8% based on the cost overruns, and we believe the market’s decline in this case seems like a gross 
overreaction. Turquoise Hill owns one of the largest copper resources in the world and is expected to be the world’s third largest copper mine 
once fully operational. We remain bullish on the name.    

As the S&P 500 Index rose 1.7% for the quarter, the put option on the S&P 500 detracted 1.2% from the Fund’s performance. While we are 
continually amazed at the length and breadth of this exorbitantly priced and ever-increasing U.S. momentum market, we reiterate our stance 
that the relatively low implied volatility of the put option provides for one of the most exciting upside vs. downside investment opportunities 
we’ve ever seen. 

Golden Agri-Resources Ltd. (“Golden Agri”), the largest palm oil plantation company in Indonesia, was another poor performer during the third 
quarter, registering losses of 24.1% for the period. The losses are attributed to the declining price of palm oil on a year-over-year basis. While 
palm oil prices are in a multi-year bear market, we feel that the palm oil supply and demand dynamics suggest higher long-term prices. Golden 
Agri is trading at a discount to Kopernik’s risk-adjusted intrinsic value and we continue to find the stock attractively priced.     

Cameco Corp. (“Cameco”), our largest Energy sector holding, also had a turbulent quarter and finished down 11.5%. Cameco produces about 
25% of the world’s mined uranium from three mines in Canada and Kazakhstan. During the quarter, the price of uranium moved up on news 
that the Trump Administration will not impose quotas and/or tariffs on foreign uranium. While Cameco rallied temporarily on this news, the 
upside move was short lived, and the stock continued its decline from last quarter. We remain bullish on the long-term uranium supply and 
demand fundamentals: uranium’s extended low prices have resulted in a reduction of mine supply while demand is expected to increase in the 
future since more nuclear reactors are being constructed than are being shut down. While we do not forecast the timing, we believe the spot 
price of uranium of $25/lbs is unsustainably low and will eventually revert to a long run incentive price that is multiples higher. Cameco remains 
a top-five holding within the Fund.  

Following several years of disappointing results, we were pleased to see the Materials sector contribute positively to the Fund’s overall 
performance in the third quarter. Gold and silver spot prices increased 4.5% and 10%, respectively for the period, and helped provide a tailwind 
for the sector.  A few of our metals and mining names had outsized gains including Centerra Gold Inc. (“Centerra”) and Gabriel Resources Ltd. 
(“Gabriel”) which rose 20.5% and 30.2%, respectively.  

Centerra Gold Inc. continued to enjoy the rally that started about a year ago. Centerra is an intermediate gold producer that owns mines in 
Kyrgyzstan, Canada, and Turkey. As we have noted in previous commentaries, we are attracted to Centerra’s long-lived, high grade assets 
as well as its management team, which has created value through disciplined capital allocation. While we continue to like the name and its 
long-term prospects, as disciplined value investors, we trimmed our position on strength.  
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Gabriel Resources was another Materials sector holding which contributed positively to performance over the quarter. Gabriel Resources, 
owns the Rosia Montana deposit in Romania, which is one of the largest undeveloped gold deposits in the world. The company has been trying 
to obtain permission from the Romanian government to develop the mine for over a decade. In August, the company raised an additional $20 
million in equity which enabled it to continue to fund its arbitration case against the Romanian government. The stock price bounced to multi-
year highs on news that the Romanian government might be on the brink of collapsing. If the mine is built, it would be the largest gold mine in 
Europe and we believe the potential upside is multiples higher than its current price. 

Impala Platinum Holdings Ltd (“Impala”), a platinum and palladium mining company with mines in South Africa and Zimbabwe, also had a 
strong quarter, finishing up 27.1%. We are attracted to Impala’s very large, long lived reserves as well as the potential upside we see in the 
spot price of platinum.  Platinum and gold prices have historically traded very close to one another, and it is rare for the platinum price to trade 
at a discount to palladium. Today, however, the platinum to gold ratio is 0.60 while the platinum to palladium ratio is 0.53.  While the stock has 
increased 146.5% year to date, we continue to see significant upside, believing that the platinum to gold ratio will eventually revert to more 
normal levels. Impala has significant optionality to rising platinum prices. While geopolitical uncertainty, low platinum prices, and higher cost 
operations had been a drag on Impala’s share price over the past couple of years, recent improvements in the palladium price and initial 
success in the restructuring of their highest cost assets, has driven Impala’s share price up 146.5% year-to-date. We trimmed Impala on 
strength.  

While the Energy sector as a whole detracted from performance in the third quarter, a few of the Fund’s Energy holdings did quite well. MEG 
Energy (“MEG”), a Canadian oil explorer and producer, increased 14.0% this quarter. Previously, MEG had been negatively impacted by 
constrained oil transportation capacity. We believe that this bottleneck will eventually be resolved and are attracted to MEG’s large, long-lived 
resources and large potential upside. MEG remains one of our top-ten holdings in the Fund.    

Another Canadian oil explorer and producer, Crescent Point Energy Corp (“Crescent Point”), gained 29.3%. Crescent Point has high quality 
reserves with long lives. We added to Crescent Point in 2018 after it fell nearly 60%.  During the quarter, Crescent Point announced the sale 
of its entire Uinta position and certain non-core South East Saskatchewan assets for aggregate proceeds of $912 million which helped improve 
the strength of its balance sheet. The stock is up 42% year-to-date. We maintain our conviction in the company. 

We have recently initiated two new positions; Fukuda Corp., a general contractor in Japan that has multiple markets including residential, 
commercial, and infrastructure, and Inpex Corp., a Japanese upstream oil and gas exploration and production company with operations 
globally. We are attracted to Fukuda because of its valuation and its ability to generate profits throughout market cycles. In addition, Inpex has 
a solid balance sheet and is currently trading below our risk adjusted intrinsic value. We did not eliminate any positions during the quarter. 

In closing, although the Fund lost ground in the third quarter, our conviction in the long-term positioning of the portfolio remains strong and we 
continue to be excited by the portfolio’s significant potential for upside over the long run. As the highflying global momentum market continues 
its upward trend longer than we ever could have imagined, we continue to opportunistically buy and hold companies that we believe are trading 
at significant discounts to their risk-adjusted intrinsic value. We remain true to our core value principles, which prevents “style-drift” and provides 
investors with a portfolio constructed utilizing an active management approach, and a research-driven and fundamentals-based investment 
process.  As always, thank you for your continued support.  

Kind regards, 

Kopernik Global Investors, LLC 

_________________________________________________________________________________ 

Important Information 

The information presented herein is confidential and proprietary to Kopernik Global Investors, LLC. This material is not to be reproduced in whole or in part or used for any purpose except 
as authorized by Kopernik Global Investors, LLC. 

This report may contain forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. Forward-looking statements involve inherent risks and 
uncertainties, and we might not be able to achieve the predictions, forecasts, projections and other outcomes we may describe or imply. A number of important factors could cause results 
to differ materially from the plans, objectives, expectations, estimates and intentions we express in these forward-looking statements. We do not intend to update these forward-looking 
statements except as may be required by applicable laws. 
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Forward-looking statements are not guarantees of future performance and are subject to risks, uncertainties and other factors, some of which are beyond our control and are difficult to 
predict. As a result, actual results could differ materially from those expressed, implied or forecasted in the forward-looking statements. 

The holdings mentioned herein represent the following percentage of net assets of the Kopernik Global All-Cap Fund as of September 30, 2019: Cameco Corp. 4.30%, Centerra Gold Inc. 
3.51%, Crescent Point Energy Corp 1.67%, Fukuda Group 0.17%, Gabriel Resources Ltd 2.51%, Golden Agri-Resources Ltd 2.45%, Impala Platinum Holdings Ltd 1.57%, Inpex Corp 
0.57%, MEG Energy Corp 3.30%, Range Resources Corp. 3.07%, S&P 500 Put Index 0.41%, Turquoise Hill Resources Ltd. 2.90%. These positions may change over time without notice. 
The holdings listed should not be considered recommendations to purchase or sell a particular security. It should not be assumed that securities bought or sold in the future will be profitable 
or will equal the performance of the securities in this portfolio. Current and future portfolio holdings are subject to risk. 

Please consider all risks carefully before investing. An investment in a Kopernik Fund, or any other vehicle using the same strategy; is subject to many risks including sudden changes in 
general market valuations and market liquidity. Investments in small and mid-capitalization companies also tend to involve greater risk and portfolio price volatility than investments in 
larger capitalization stocks. Further, investing in non-U.S. markets, including emerging and frontier markets, involves certain additional risks, including potential currency fluctuations and 
capital controls, restrictions on foreign investments, less governmental supervision and regulation, less liquidity, less disclosure, and the potential for higher market volatility, share 
expropriation, confiscatory taxation, and social, economic and political instability. Further, investments in energy and other natural resources companies tend to be greatly impacted by 
developments in global commodities markets, which can be more volatile than equity markets. 

The Fund may purchase or sell options, which involve the payment or receipt of a premium by the investor and the corresponding right or obligation, as the case may be, to either purchase 
or sell the underlying security for a specific price at a certain time or during a certain period. Purchasing options involves the risk that the underlying instrument will not change price in the 
manner expected, so that the investor loses its premium. Selling options involves potentially greater risk because the investor is exposed to the extent of the actual price movement in the 
underlying security rather than only the premium payment received (which could result in a potentially unlimited loss). Over-the-counter options also involve counterparty solvency risk. For 
instance, a long-put position would ordinarily realize a gain if, during the option period, the value of the underlying securities decreased below the exercise price sufficiently to cover the 
premium and transaction costs. However, if the price of the underlying instrument does not fall enough to offset the cost of purchasing the option, a put buyer would lose the premium and 
related transaction costs. 

Past performance herein should not be construed as an accurate indication of future returns. 

The MSCI All Country World Index (MSCI ACWI) is an un-investable index of over two thousand primarily large and mid-cap companies across 23 developed and 26 emerging market 
countries as of September 30, 2019. The MSCI indices returns do not reflect any management fees, transaction costs or expenses. Individuals cannot invest directly in an Index. Additionally, 
MSCI ACWI’s implied investments have differed from GAC’s strategy in a number of material respects, including: 1) GAC’s investments in specific businesses, industries and countries 
have tended to be more concentrated than shares comprising the MSCI ACWI; 2) GAC has tended to have more exposure to emerging markets and companies with smaller market 
capitalizations than the MSCI ACWI, and; 3) consistent with its mandate, GAC has made minority allocations to other asset classes and derivative instruments not included in the MSCI 
ACWI. MSCI ACWI performance includes theoretical dividends distributed. 

Mutual fund investing involves risk, including possible loss of principal. There can be no assurance that the Fund will achieve its stated objectives. Equity funds are subject generally to 
market, market sector, market liquidity, issuer, and investment style risks, among other factors, to varying degrees, all of which are more fully described in the Fund’s prospectus. 
Investments in foreign securities may underperform and may be more volatile than comparable U.S. securities because of the risks involving foreign economies and markets, foreign 
political systems, foreign regulatory standards, foreign currencies and taxes. Investments in foreign and emerging markets present additional risks, such as increased volatility and lower 
trading volume. For more information on the Kopernik Global All-Cap Fund, call our toll-free number at 1-855-887-4KGI or email funds@kopernikglobal.com. 

This material must be preceded or accompanied by a current prospectus. Investors should read it carefully before investing. 

The Kopernik Global All-Cap Fund is distributed by SEI Investments Distribution Co., One Freedom Valley Drive, Oaks, PA, 19456, which is not affiliated with Kopernik Global Investors, 
LLC. 


